
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 

Interim report Q4 2017               

 
A strong fourth quarter led to record numbers in both revenues 
and EBITDA for the full year 2017 
 
Fourth quarter (Oct-Dec 2017) 

 Revenues increased by 27% to MEUR 19.2 (15.1)  

 B2B Revenues increased by 40% to MEUR 10.3 (7.3) 

 EBITDA increased by 35% to MEUR 3.8 (2.8)  

 EBITDA margin increased to 20% (19%)  

 EBIT increased by 33% to MEUR 3.5 (2.6) 

 Earnings after tax amounted to MEUR 3.3 (3.7) 

 Basic earnings per share*, after tax, from continued   
operations amounted to EUR 0.03 (0.09) 

 First Time Depositors (FTDs) increased by 55% to        
68.0 thousand (43.8) 

 

Full Year 2017 

 Revenues increased by 18% to MEUR 71.9 (61.0)  

 B2B Revenues increased by 24% to MEUR 37.1 (30.0) 

 EBITDA increased by 25% to MEUR 14.3 (11.4)  

 EBITDA margin increased to 20% (19%) 

 EBIT increased by 22% to MEUR 13.0 (10.6) 

 Earning after tax amounted to MEUR 12.3 (11.6) 

 Basic earnings per share*, after tax, from continued 
operations amounted to EUR 0.23 (0.28) 

 First Time Depositors (FTDs) increased by 37% to 
246.1 thousand (179.4) 

 The Board of Directors proposes that a dividend of 
approximately 3.8 MEUR, or 0.85 SEK per share, to 
be paid for the 2017 financial year 

 

* Basic earnings per share after tax, from continued   operations, adjusted for Aspire Global’s share 
in the results of associated companies amounted to EUR 0.07 and EUR 0.27 for the fourth 
quarter of 2017 and full year 2017, respectively  

 

Significant events during and after the fourth quarter 

 In November 2017 Aspire Global launched Mr. Play, a new fully regulated casino and sports betting 
brand, through a joint venture with industry veterans. Aspire Global holds 40 percent of the shares in 
the company and will be investing up to 2 MEUR of totally 4 MEUR, based on business milestones. 
Aspire global will be generating revenues from providing technology and core services on market 
terms.

 In January 2018, Aspire Global expanded the company’ gaming portfolio through the game hub of 
iSoftBet with access to dozens of additional games providers, in addition to iSoftBet’s in-house titles; 
all of which are licensed in multiple jurisdictions such as the UK, Denmark, Portugal, and .com-regions.  

 In January 2018, Aspire Global launched Sportsbook through the proprietary brand Karamba; aiming at 
becoming the first provider of a full turnkey solution to sport operators. Sportsbook is an attractive 
addition to the B2B-offering and part of the company’s long-term plan for strategic growth. 

      

KEY FIGURES (MEUR) FOURTH QUARTER (OCT-DEC) FULL-YEAR 

 2017 2016 2017 2016 
Revenues  19.2 15.1 71.9 61.0 
Distribution expenses 11.6 9.0 42.9 36.8 
Gaming duties 0.9 0.6 3.0 2.6 
Administrative expenses 2.4 2.4 10.6 9.3 
EBITDA 3.8 2.8 14.3 11.4 
FTDs (K) 68.0 43.8 246.1 179.4 



 

Letter from the CEO 

As we conclude 2017, we can see that our scalable offering and dedicated focus on B2B is really paying off, with 
an overall growth of 18% in revenue and 25% in EBITDA year-on-year. The B2B segment alone grew by 40%. In the 
fourth quarter, we mobilized to compensate for the income loss from Australia through strong performance in our 
other markets, while finalizing the upcoming launch of Sportsbook. The fourth quarter is usually our strongest 
quarter, in terms of seasonality, but given the circumstances, it was particularly pleasing that December became 
our best month ever as for revenues.  

2017 - a game changer  

2017 was a game changer for Aspire Global. We went from being a private player to becoming a public listed 

company, from having a few key accounts to a widening of our customer base, and finally from general expansion 

to further strengthening our focus on regulated markets. We are currently active in six regulated markets. Nearly 

70 percent of the company revenue in 2018 is expected to be generated from taxed, regulated or soon to be 

regulated markets. Moreover, we conducted the acquisition of Minotauro media as well as significant investments 

to support continued growth in the coming years. Out of our investments, the addition of a sports vertical to our 

platform is the single most important initiative for organic growth. Despite these events and a series of completed 

investments for the coming years, we managed to stay focused on our core business, driving organic growth with 

sustained, strong profitability. Revenues for 2017 increased by 18%, amounting to 71.9 MEUR (61.0), and EBITDA 

grew by 25%, totaling 14.3 MEUR (11.4), with an EBITDA-margin of 20%.  

Fourth quarter – rising to the challenge 

The fourth quarter was the first full quarter without any contribution from Australia, following the exit in 

September. Thanks to cost-effective reactivation campaigns we were able to compensate for this loss, well above 

expectations. Revenue increased by 27% to MEUR 19.2 (15.1) and EBITDA increased by 35% to MEUR 3.8 (2.8). We 

also launched Mr Play; a new casino and sports betting brand managed by a joint venture of industry veterans. Mr 

Play was off to a good start in time for the holidays, reaching significant positions in the important affiliates sites.  

After a busy ending to 2017, including the fine-tuning of Sportsbook, the new year began with the launch of the 

sports vertical, where the proprietary brand Karamba became the first operator to offer Sportsbook to its players. 

Coming B2B launches are expected through Mr Play and Nossa Aposta in Portugal. We also expanded the game 

portfolio through the game hub of iSoftbet, including titles from dozens of game providers in addition to the in-

house titles. As for Sportsbook, we’re happy to have finalized this major and complex project and the timing 

couldn’t be better; enabling our partners to get aboard, and ourselves to reach full speed well in time for the 

World Cup in June. Sports is a central pillar of the company’s long-term growth plan and through this addition, 

including unique features, we are the first provider of a full turnkey solution to sports betting operators well in 

time for the World cup, let alone with access to six regulated markets.  

2018 – Entering the next level 

We look forward to keep growing organically together with our existing partners, as well as additional partners 
waiting to get on-board. Having nearly doubled the number of partners over the past year and entered into 
sports, means we will need to adjust our infra-structure to support a growing business. In the past year, we 
expanded the technological infra-structure in Malta to ensure increased capacity and we will keep on investing in 
technology and manpower for continued growth. The entry into sports, which is the largest category of the 
iGaming field, adds value to our current partners, while opening up for new partnerships and innovative business 
setups.  
 
We are currently preparing for the upcoming regulation of the Swedish gaming market. In May, 2018, the GDPR 
(General Data Protection Regulation) will become fully enforceable throughout the European Union and we are 
currently fine-tuning minor aspects of the operations to comply with new regulations. The company is already 
operating on a level that is fairly in line with the GDPR, and has been so for a while. We welcome stronger 
integrity protection and do not expect any negative implications for our business. 
 



 

Having become a publicly listed company, we are approached with a growing number of attractive business 
opportunities; allowing us to be more selective in terms of long-term potential. In this context, we continue  
to evaluate interesting projects and possible acquisitions as well as potential financing of such, including 
different sources of debt financing if we determine that the terms for such financing are attractive and enable 
continued growth. For the same reason, the dividend for 2017 has been set by the board to 3.8 MEUR, 
equivalent to approximately 30% of the company’s net profit after tax, enabling potential acquisitions ahead.  

Tsachi Maimon 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Introduction to Aspire Global 

Aspire Global is a B2B service provider for the iGaming market, offering partners a full-service solution for 
launching and operating online casinos and sportsbook. 35 gaming operators use Aspire Global’s technical 
platform, reaching 273.5 thousand active users in the year 2017. The Malta-based company was founded in 
2005 and has grown organically and profitably ever since, with revenues of 71.9 MEUR in the year 2017 and 148 
employees in February 2018.   

 
Everything we do, we do to enable our partners achieve their full potential 
Aspire Global is the ideal partner for casino and sports operators as well as experts in 
marketing such as affiliates and media companies capable of generating large amounts of 
online traffic. For established online operators, Aspire Global’s iGaming solution provides 
the cost savings and scale benefits from joining a larger network as well as the 
opportunity to fully focus on marketing their brand. For experts in marketing, Aspire 
Global’s iGaming solution offers a way to monetise online traffic through a fully branded 
online gaming operator where Aspire Global manages all regulatory, administrative, 
operational and technical aspects. 
 
B2B-offering 
Aspire Global is a B2B service provider for the iGaming market and offers its partners a 
full-service solution for launching and operating online casinos including sports. Aspire 
Global is the first provider of a full turnkey solution to sports operators, let alone with six 
licenses. With more than ten years of operational experience in managing casino 
networks and developing in-house proprietary technology, Aspire Global offers an 
iGaming solution that ensures that every aspect of the partners’ operations, from 
regulation and compliance to payment processing, risk management, CRM, support and 
player value optimisation, runs as efficiently and effectively as possible, allowing the 
operators to focus entirely on marketing their brand and generating traffic. Partners 
bring the idea, brand and players, while we deliver the platform, services and knowledge 
of sports and casino.  
 

Earnings from partners are generated from three separate streams; a fixed set-up fee, a 
mark-up on supplier services and revenue share on adjusted gross gaming revenue 
providing an upside potential for Aspire Global from each partnership. To limit the 
downside risk, the revenue share is activated once a minimum fee has been exceeded.  
 
For the partner brands (B2B) segment, the four KPIs to keep track of are:  

 First time depositing players (FTD) 

 Deposits 

 Net gaming revenues (NGR) 

 Share of NGR & FTDs from top 5 
B2B partners 

 

B2C-offering 
In addition to Aspire Global’s B2B service offering, the Company operates a business-to-
consumer (B2C) business with several proprietary brands, such as Karamba and Hopa, based on the 
same operational setup and platform that is offered to the partner brands. 
 
For the partner brands (B2C) segment, the four KPIs to keep track of are:  

 First time depositing players (FTD) 

 Deposits 

 Net gaming revenues (NGR) 

 Marketing expense as a percentage of NGR  
Financial targets 

Revenues growth – seeking to increase its revenues to 120 MEUR by 2020.  
EBITDA-margin – seeking to achieve an average EBITDA margin1 of 15 percent over the medium term (2017–2020). 
Dividend policy – seeking to distribute annual dividend of at least 50 percent of net profits after taxes.

                                                 
1 Note that being the license holder means Aspire Global receives payment directly from players, as oppose to a royalty from 
partners; which is the case for most other B2B-companies. Adjusted for these circumstances, our EBITDA margin would be much 
higher, meaning our EBITDA-margin is not fully comparable to the EBITDA-margin of our peers.  



      

      

 

Operational highlights 

Despite the exit from Australia, December 2017 was Aspire Global‘s strongest month ever in terms of revenues. 

In the fourth quarter we added 68.0 thousand new users (FTDs) and two new partners, while finalizing 

Sportsbook for the upcoming launch. Intensified efforts to compensate for the loss of Australian income, 

contributed to a s totaling 19.2 MEUR (15.1) for the fourth quarter, and an EBITDA that amounted to 3.8 MEUR 

(2.8). The company hold (Net gaming revenue/deposits) was 53 percent (53).  

The fourth quarter was the first full quarter since the exit from Australia in September, following the recent 

amendment to its current gaming legislation. The Australian market constituted 8% of the Aspire Global’s total 

revenues in the second quarter 2017 and the company successfully mobilized all strengths in time for the holidays 

to compensate for lost business. Thanks to creative, cost-effective reactivation campaigns December turned out to 

be the company’s best month ever. The fourth quarter is usually our strongest quarter, in line with seasonality for 

the industry as a whole (generally followed by a slower start to the new year). However, given the Australian 

circumstances, December’s outcome was particularly pleasing.   

Two new partnerships  

In addition to these efforts, Aspire Global launched two new brands together with partners; Casinsi and Mr play, 

both of which managed by industry veterans looking to leverage on previous experience and numerous online 

assets to promote their new ventures. Mr. Play is a joint venture in which Aspire Global holds 40 percent of the 

shares and will be investing up to 2 MEUR of totally 4 MEUR, based on business milestones. The casino and sports 

betting brand aims at carving out a significant market share by offering customers the best possible online gaming 

experience. Aspire Global generates revenues from providing technology and core operational services on market 

terms. Moreover, two additional partnerships were signed in the fourth quarter, currently approaching launch – 

one of which a high-potential brand that will be operating in all European jurisdictions. In addition to launching 

new brands, we look for ways to reactivate partnerships with lower activity.  

Expanded game portfolio 

In January, the company’ gaming portfolio was expanded through the game hub of iSoftBet with access to dozens 

of additional games providers, in addition to in-house titles; all of which is licensed in multiple jurisdictions such as 

the UK, Denmark, Portugal, and COM regions. Aspire Global is also planning to implement the company’s CRM 

tool, including free games, to enrich the user experience, and in turn improve retention rates and overall player 

value across the company’s global network.  

Launched Sportsbook - First provider of a full turnkey solution to sports betting 

Sportsbook was launched in January expanding the company’s B2B-offering in line with the long-term growth 

strategy. Aspire Global is proud to have become the first provider of a full turnkey solution to sports operators. 

Entering into the biggest vertical in the gaming field, holding six licenses, enables new partnerships and innovative 

business setups, while increasing player value for existing partners through the promotion of a wider offering; both 

sports and casino.  

 

Sportsbook covers over 65 000 events per month, including 20 000 events that are available for live betting. It also 

features Robotip v.1.0 – a unique widget that scans live football betting markets in order to offer players solid bet 

recommendations in real-time, live or pre-match. The widget is exclusive to Aspire Global’s partners, fully 

automatic and easy-to-integrate; driving engagement, loyalty and profitability. Other functionalities, e.g., full and 

partial cash out, fast markets and much more are expected to be rolled out over the coming months.  

 



      

      

 

Sportsbook initially went live through the proprietary brand Karamba.com, shortly to be followed by Mr Play, 

Cofina Media’s brand Nossa Aposta in Portugal and additional partners, well in time for the World cup in June. We 

look forward to the Portuguese upcoming launch of Sportsbook. The Portuguese sports betting market is expected 

to do very well during the world cup; driving acquisition and betting volume throughout the tournament and 

beyond. The Portuguese online gaming market for 2017 is estimated by Gabling Compliance to amount to 130-140 

MEUR in gross gaming revenue, 75–80 MEUR of which generated from sports.  

Supporting the sports vertical and a growing business 

In time for Sportsbook’s launch, the original company platform was upgraded to include a range of added value 

services such as dedicated sports segmentation, comprehensive Sports CRM lifecycle management and fully 

managed trading settings; making Aspire Global the first provider of a full turnkey solution to sports operators. 

Also, a new Head of Sports, Morten Hague, was appointed in October to provide the company with extensive 

experience from some of the largest iGaming operators. Having nearly doubled the number of partners over the 

past year and entered into sports, means we will be keep investing in infra-structure, technology and talent to 

support the needs of a growing business, having already starting with the recent move to a new office in Tel Aviv. 

 

Segment highlights 

Partners Brands (B2B) 

B2B services continued to grow in the fourth quarter, reaching revenues of 10.3 MEUR (7.3); an increase by 40 
percent since previous year. For the full year, the revenues amounted to 37.1 MEUR (30.0). Two brands 
successfully launched their operations on the Aspire Global platform during the fourth quarter, resulting in a total 
of 35 partner brands currently operating on the company’s platform (not including ASG proprietary brands) In 
addition to that, two new agreements were signed. A key event was the launch of joint venture Mr. Play. 
 

B2B KPIs FOURTH QUARTER (OCT-DEC) FULL YEAR 

 2017 2016 2017 2016 

Net gaming revenue (NGR) MEUR 10.3 7.3 37.1 30.0 

First time depositing players (FTDs) K 40.0 23.3 141.6 97.8 

Deposits MEUR 18.4 14.3 69.6 56.4 

Transactions MEUR 322.1 266.6 1,220.4 1,046.0 

Active users K 74.8 54.0 193.9 133.6 

 

Proprietary brands (B2C) 

Revenues for the B2C segment increased by 14 percent from previous year, amounting to 8.9 MEUR (7.8) in the 
fourth quarter of 2017. For the full year of 2017, the revenues were 34.8 MEUR (31.0). Marketing expenses totaled 
3.4 MEUR in the fourth quarter 2017, representing 38 percent of B2C revenues (NGR), in line with previous year. 
The key event was the preparation for the launch of Sportsbook in January.  

 
B2C KPIs FOURTH QUARTER (OCT-DEC) FULL YEAR 

 2017 2016 2017 2016 

Net gaming revenue (NGR) MEUR 8.9 7.8 34.8 31.0 

First time depositing players (FTDs) K 27.9 20.5 104.5 81.6 

Deposits MEUR 17.4 15.1 66.8 59.6 

Transactions MEUR 308.4 295.3 1,182.3 1,110.1 

Active users K 54.4 44.2 138.1 110.3 

Marketing expense as share of NGR % 38 35 35 37 

 

 



      

      

 

Financial performance  

 

Revenues  

Fourth quarter (October-December) 2017 

The company’s total revenues increased by 27 percent to 19.2 MEUR (15.1), of which the B2B-segment accounted 
for 10.3 MEUR (7.3), an increase of 40 percent, mainly driven by the higher number of partners and brands 
operating on our platform and intense efforts to compensate for the exit from Australia in September. The B2C-
segment stood for 8.9 MEUR (7.8), an increase of 14 percent attributable primarily to the increase in number of 
FTDs.  

 

 Fourth quarter (October-December) Change 

 2017  2016 2017/2016 

  EUR '000 % of total revenues   EUR '000 % of total revenues % 

B2B (partner brands) 10,283 54  7,343 49 40 

B2C (proprietary brands) 8,875 46  7,777 51 14 

Total revenues 19,158 100  15,120 100 27 

 

Full year (January-December) 2017 

The company’s total revenues increased by 18 percent to 71.9 MEUR (61.0), of which the B2B-segment accounted 
for 37.1 MEUR (30.0), an increase of 24 percent which was mainly driven by the higher number of partners and 
brands operating on our platform. The B2C-segment stood for 34.8 MEUR (31.0), an increase of 12 percent 
attributable primarily to the increase in number of FTDs. 
 
 

 Full year (January-December) 

 2017  2016 2017/2016 

  EUR '000 % of total revenues   EUR '000 % of total revenues % 

B2B (partner brands) 37,095 52  30,008 49 24 
B2C (proprietary brands) 34,828 48  31,010 51 12 

Total revenues 71,923 100   61,018 100 18 

 

 

Earnings 

Fourth quarter (October-December) 2017 

The company’s distribution expenses increased by 29 percent to 11.6 MEUR (9.0), primarily due to higher royalty 
payments to partner casinos (as a natural result of the increase of the company’s revenues) and increased 
marketing expenses related to the company’s proprietary brands.  
 
Gaming duties increased by 45 percent to 914 TEUR (630), relating to higher revenues from regulated and taxed 
markets.  
 
Administrative expenses amounted to 2.4 MEUR (2.4). Slightly higher rent expenses, following the move to a new 
office by Israeli subsidiary, were offset by small reductions in various other administrative expenses. 
 
Amortization and depreciation increased by 55 percent to 368 TEUR (238), primarily driven by higher capitalized 
development costs and additional depreciation expenses on our new data center. 
 
Interest income and foreign currency exchange differences with respect to funding to a related group decreased to 
243 TEUR (1,437), primarily driven by the weakened USD against the EUR. 
 
Net finance income and expenses amounted to -197 TEUR (- 199), on the same level as previous year. 
 
Income taxes increased to 219 TEUR (188). 



      

      

 

 
Net income before company’s share in the results of associated companies amounted to 3.3 MEUR (3.6).  
 
The company share in the results of associated companies amounted to -1,979 TEUR in the fourth quarter, 
attributable to Neolotto’s investment in the Christmas lottery project. Money lent to NeoLotto in Q4 2017, served 
for aggressive marketing campaign and the creation of infrastructure to support 2018 activities.  Such share did 
not occur in the three-month period ended 31 December 2016.  
 
Net income and comprehensive income from continued operations totaled to 1.3 MEUR (3.7). 
 

 

Full year (January-December) 2017 

The company’s distribution expenses increased by 16 percent to 42.9 MEUR (36.8), primarily driven by higher 
royalty payments to partner casinos and an increase in marketing expenses related to the company’s proprietary 
brands.  
 
Gaming duties increased by 16 percent to 3.0 MEUR (2.6) related to higher revenues from regulated markets. 
 
Administrative expenses increased by 14 percent to 10.6 MEUR (9.3), primarily driven by an increase in staff 
expenses, employee stock option scheme, rent and maintenance and professional services. 
 

Amortization and depreciation increased by 47 percent to 1,228 TEUR (837), primarily driven by higher capitalized 
development costs and additional depreciation expenses on our new data center. 
 
The company’s interest income and foreign currency exchange differences with respect to funding to a related 
group decreased to 504 TEUR (2.7 MEUR), primarily driven by a weakened USD against the EUR. 
 
Net finance income and expenses decreased to -508 TEUR (- 1,056), primarily driven by currency exchange rate 
differences. 

 
The company’s income taxes increased by 26 percent to 780 TEUR (700) driven by an increase in the taxable 
income. 
 
Net income before company’s share in the results of associated companies amounted to 12.3 MEUR (11.6).  
 
The company share in the results of associated companies totaled to -2.5 MEUR in the full year of 2017, 
attributable to Neolotto’s investment in the Christmas lottery project. Money lent to NeoLotto in Q4 2017, served 
for aggressive marketing campaign and the creation of infrastructure to support 2018 activities Such share did not 
occur in the full year that ended 31 December 2016. 
 
Net income and comprehensive income from continued operations amounted to 9.8 MEUR (11.6).  
 

  



      

      

 

Cash flow 

Fourth quarter (October-December) 2017 

Cash flow generated from operating activities decreased by 42 percent to 2.6 MEUR (4.6), mainly due to increase 
in trade receivables partially off-set by increase in trade and other payables and client liabilities compared to 
previous year.  
 
Cash flow used in investing activities increased by 175 percent, to 3.0 MEUR (1.1), primarily related to a loan 
granted to an associated company and investment in the company’s intangible assets. 
 
Cash flow used in financing activities increased to 0.7 MEUR (0), due to payment of expenses in connection with 
the company’s IPO. 
 

Full year (January-December) 2017 

Cash flow generated from operating activities increased by 23 percent to 16.0 MEUR (13.0), primarily driven the 
company’s increased EBITDA profit. 
 
Cash flow used in investing activities increased by 171 percent to 7.6 MEUR (2.8), primarily driven by investments 
and loans in associated companies. 
 
Cash flow used in financing activities decreased to 7.3 MEUR (11.6), driven by the net proceeds from the 
company’s IPO partially offsetting a higher dividend compared to previous year. 
 

EUR '000 FOURTH QUARTER (OCT-DEC) FULL YEAR 

 2017 2016 2017 2016 

Net cash generated from operating activities 2,619 4,608 16,048 12,957 

Net cash used in investing activities (3,036) (1,102) (7,609) (2,790) 

Net cash used in financing activities (652) (29) (7,287) (11,599) 

Net increase (decrease) in cash and cash equivalents (1,069) 3,477 1,152 (1,432) 

Cash and cash equivalents at the beginning of the period 14,481 8,783 12,260 13,692 

Cash and cash equivalents at the end of the period 13,412 12,260 13,412 12,260 

 

Financial position 

Aspire Global’s primary liquidity requirements consist of funding of the company’s ongoing investments in the 
development and maintenance of its technical platform and service offering as well as funding of its net working 
capital. The company’s primary source of liquidity is net cash generated from operating activities. 

On 11 July 2017, the company completed an IPO on Nasdaq First North Premier in Stockholm, Sweden. The 
company registered 12,598,296 shares (including 1,641,977 over-allotment), of which 2,099,716 are newly issued 
shares and the remaining were sold by the existing shareholders, reflecting 29 percent of the Company shares 
(upon completion). The offering price was SEK 30 (approximately EUR 3.1 as at 11 July 2017 exchange rate) and the 
company raised gross proceeds of approximately SEK 63 million (approximately 6.5 MEUR based on 11 July 2017 
exchange rate).  

The company continues to evaluate potential acquisition opportunities and possible financing of such, including 
different sources of debt financing. The company has engaged advisors in this context and has initiated dialogues 
with potential debt providers. The company will seek to secure debt financing if it determines that the terms for 
such financing are attractive and enable continued growth.  

 

 

 

 

 



      

      

 

Share and ownership structure 
Aspire Global’s share has been listed for trading on the NASDAQ First North Premier in Stockholm, Sweden as of 
July 11th 2017. The Offering comprised up to 8,856,603 existing Shares offered by the selling shareholders and up 
to 2,099,716 new Shares issued by the company. The Offering Price had been set to SEK 30 per share, 
corresponding to a value of the company’s shares of 1,323 MSEK.  

 
LARGEST SHAREHOLDERS (31 December, 2017) NUMBER OF SHARES SHARE OF VOTES AND CAPPITAL 
Matalon, Barak 12 048 000 27% 
Pinhas Zahavi 7 503 000 17% 

Azur, Elyahu 7 500 516 17% 

Aran, Aharon 3 000 000 7% 

SWEDBANK ROBUR NY TEKNIK BTI 1 686 650 4% 

SWEDBANK ROBUR MICROCAP 1 666 650 4% 

BNYMSANV RE BNYM RE OPPENHEIMER AND 1 447 740 3% 

FONDITA NORDIC SMALL CAP 1 350 000 3% 

JPMEL - STOCKHOLM BRANCH 900 000 2% 

BPSS LDN/HENDERSON EUROPEAN SMALLER 713 267 2% 

TOTAL 10 LARGEST SHAREHOLDERS 37 815 823 
 

86.00% 

Other 950 shareholders 6 278 213 
 

14.00% 

TOTAL 44 094 036 100% 

 
Options  
 
On 7 February 2017, the board of directors of the company, approved a grant of 441,750 options to purchase 
441,750 shares to certain employees, according to the Company’s 2017 share options scheme. The exercise price 
was set to the share price on the grant day. The options will become exercisable over a period of 3 years from the 
grant date. 
 

Other 
Related parties 

For related party transactions see note 8 in our Interim Condensed Consolidated Financial Statements as at 31 
December 2017. 
 
Significant events during and after the quarter  

 In November 2017 Aspire Global launched Mr. Play, a new fully regulated casino and sports betting brand, 
through a joint venture with industry veterans. Aspire Global holds 40 percent of the shares in the company 
and will be investing up to 2 MEUR of totally 4 MEUR, based on business milestones. Aspire global will be 
generating revenues from providing technology and core services on market terms.  

 In January 2018, Aspire Global expanded the company’ gaming portfolio through the game hub of iSoftBet 
with access to dozens of additional games providers, in addition to iSoftBet’s in-house titles; all of which are 
licensed in multiple jurisdictions such as the UK, Denmark, Portugal, and COM regions.  

 In January 2018, Aspire Global launched Sportsbook through the proprietary brand Karamba; aiming at 
becoming the leading provider of a full turnkey solution to sport operators. Sportsbook is an attractive 
addition to the B2B-offering and part of the company’s long-term plan for strategic growth. 

Employees 
 
As at 11 February 2018, Aspire Global had 148 employees, of which 82 were women.  
 
Risks and uncertainties 
 
Aspire Global’s business and market are subject to certain risks which are completely or partly outside the control 
of the Company and which affect or could affect the company’s operations, financial position and earnings.  
The company operates in an environment which involves legal and regulatory risks and where individual countries 
and international organisations develop regulations which affect the company’s operations. As the operations 



      

      

 

become subject to further regulations, it is likely that the company will need to meet increased demands for 
compliance with laws and regulations and that it will face a higher tax burden. The company continuously monitors 
the situation and adjusts its offering. 
 
For an in-depth description of the company’s risks and other uncertainties kindly refer to the company’s 
prospectus, presented in no particular order and without claim to be exhaustive, are the risks deemed to be 
material to Aspire Global’s future development. 
 
Accounting policies 
 
The interim condensed consolidated financial information ("Interim Financial Information") of the Group 
has been prepared in accordance with International Accounting Standard 34 ‘Interim Financial Reporting’ as 
adopted by the EU ("IAS 34").  
 
The Interim Financial Information has been prepared on the basis of the accounting policies adopted in the 
company’s audited consolidated financial statements for the years ended 31 December 2016 and 2015 
("Annual Financial Statements"), which are prepared in accordance with International Financial Reporting 
Standards as adopted by the EU. This Interim Financial Information should be read in conjunction with the 
Annual Financial Statements and notes thereto issued on 23 May 2017.    
 
The Interim Financial Information is unaudited, does not constitute statutory accounts and does not contain all the 
information and footnotes required by accounting principles generally accepted under International Financial 
Reporting Standards for annual financial statements. 
 

Financial Calendar 
Annual report 2017     10 April 2018 
Interim report for the first quarter (Q1) 2018  8 May 2018 
Annual general meeting     8 May 2018 
Interim report for the second quarter (Q2) 2018  14 August 2018 
Interim report for the third quarter (Q3) 2018  8 November 2018 
Interim report for the fourth quarter (Q4) 2018  14 February 2019 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



      

      

 

For further information, please contact:  

Tsachi Maimon, CEO, tel:  +356-79777898 or email: tsachi@aspireglobal.com  
Motti Gil, CFO, tel: +972- 73 372 3154 or email: mottigi@aspireglobal.com  

 
Interim report assurance  
 
The Board of directors and the CEO assures that the interim report for the fourth quarter gives a fair 
overview of the company’s operations, position and result of operations, and describes the significant risks 
and uncertainties facing the company and the companies included in the Group. 
 
Stockholm, 15 February 2018 
 
 
 

Carl Klingberg, Chairman 
 
 

    
Fredrik Burvall Barak Matalon Pinhas Zahavi Tsachi Maimon 
Board member 
 
 
 

Board member 
 

Board member 
 

CEO and Board member 
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Consolidated Statements of Comprehensive Income 
 

  Three-month period ended 31 
December 

Year ended 31  
December 

  2017 2016 2017 2016 

     Note €000, except per share data 

Revenues (including EU VAT)  19,158 15,120 71,923 61,018 

EU VAT   (346) (231) (1,148) (844) 

Net revenues  18,812 14,889 70,775 60,174  
     

Distribution expenses  (11,640) (8,990) (42,876) (36,832) 
Gaming duties   (914) (630) (3,019) (2,603) 
Administrative expenses 4 (2,430) (2,430) (10,618) (9,345)  

 (14,984) (12,050) (56,513) (48,780)  
     

EBITDA  3,828 2,839 14,262 11,394 
      
Amortization and depreciation  (368) (238) (1,228) (837) 

Operating income  3,460 2,601 13,034 10,557 
      
Interest income and foreign currency 
exchange differences with respect to funding 
to a related group 

  
 

243 1,437 

 
 

504 2,750 
Finance income    91 104 177 184 
Finance expenses  (288) (303) (685) (1,240) 

Income before income taxes   3,506 3,839 13,030 12,251  
     

Income taxes   (219) (188) (780) (700) 

Net income before Company share in the 
results of associated companies 

  
3,287 

 
3,651 

 
12,250 

 
11,551 

      
Non-recurring expenses and Company share 
in the results of associated companies and 
other related 

  
(1,979) 

 
- 

 
(2,465) 

 
- 

Net income and comprehensive income from 
continuing operations 

  
1,308 

 
3,651 

 
9,785 11,551 

      
Profit on discontinued operations, net of tax 10 

10 
- 844 1,309 3,593 

Net income and comprehensive income  1,308 4,495 11,094 15,144  
     

Net income (loss) and comprehensive income 
(loss) attributable to:  

     

Equity holders of the Company  1,309 4,497 11,097 15,145 
Non-controlling interests  (1) (2) (3) (1) 

      
Earnings per share attributable to the equity 
holders of the Company (€): 

 
6 

    

      
Net income attributable to the equity holders 
of the Company: 

     

Basic  0.03 0.11 0.26 0.36 

Diluted  0.03 0.11 0.25 0.36 

      
Net income from continuing operations 
attributable to the equity holders of the 
Company: 

     

Basic  0.03 0.09 0.23 0.28 

Diluted  0.03 0.09 0.22 0.28 

 
 
 



      

      

 

Consolidated Statements of Financial Position  
 

 

As at  
31 December 2017 

As at  
31 December 2016 

 €000 

NON-CURRENT ASSETS  
  

Property and equipment   1,313 1,134 

Intangible assets   4,950 2,772 
Capital notes, loans and accrued interest due from a related group 9,001 14,152 

Investments and loans - associated companies  1,939 380 

Deferred income taxes 63 31 

  17,266 18,469 

CURRENT ASSETS    

Trade receivables 9,575 5,066 

Other receivables 1,215 378 

Income taxes receivable 9,058 4,751 

Related group receivable 224 511 

Restricted cash 854 1,523 

Cash and cash equivalents 13,412 12,260 

 34,338 24,489    
 TOTAL ASSETS 51,604 42,958 
 

  
EQUITY   
 Equity attributable to the equity holders of the Company   

 Share capital and premium 4,882 62 

 Share based payment reserve  1,642 1,333 

 Reserve with respect to funding transactions with  a related group (15,371) (9,716) 

 Retained earnings 34,439 35,342 

 25,592 27,021 

 Non-controlling interests (217) (214) 
   

TOTAL EQUITY 25,375 26,807 

   
 NON-CURRENT LIABILITIES    

 Employee benefits   304 176 
 Loans with respect to leasehold improvements 438 566     

742 742 

 CURRENT LIABILITIES    

 Client liabilities  3,515 3,016 

 Trade and other payables 11,505 6,840 

 Income taxes payable 10,467 5,553 

  25,487 15,409 

TOTAL EQUITY AND LIABILITIES 51,604 42,958 

 
  



      

      

 

Consolidated Statements of Change in Equity  
 

 Equity attributable to the owners of the Company  
 

Share 
capital 

and 
premium 

Share based 
payments 

reserve 

Reserve with 
respect to 

funding 
transactions 

with a related 
group 

Retained 
earnings 

Total 
attributable to 
the owners of 
the Company 

Non-
controlling 
interests 

Total 
equity 

 €000 

Three-month period 
ended 31 December 
2017 

       

 
Balance as at 1 October 
2017 (Unaudited) 4,882 1,605 (15,371) 33,130 24,246 (216) 24,030 
 
Comprehensive income 
for the period - - - 1,309 1,309 (1) 1,308 
 
Employee stock option 
scheme - 37 - - 37 - 37 
 
Balance as at 31 
December 2017 4,882 1,642 (15,371) 34,439 25,592 (217) 25,375 
        

 
Three-month period 
ended 31 December 
2016 

       

 
Balance as at 1 October 
2016 (Unaudited) 62 1,317 (9,716) 30,845 22,508 (212) 22,296 
 
Comprehensive income 
for the period - - - 4,497 4,497 (2) 4,495 
 
Employee stock option 
scheme - 16 - - 16 - 16 
 
Balance as at 31 
December 2016 62 1,333 (9,716) 35,342 27,021 (214) 26,807 

 
  



      

      

 

Consolidated Statements of Change in Equity (cont.)  
 

 Equity attributable to the owners of the Company  
 

Share 
capital 

and 
premium 

Share based 
payments 

reserve 

Reserve with 
respect to 

funding 
transactions 

with a related 
group 

Retained 
earnings 

Total 
attributable to 
the owners of 
the Company 

Non-
controlling 
interests 

Total 
equity 

 €000 

Year ended 31 December 
2017 

       

 
Balance as at 1 January 
2017  62 1,333 (9,716) 35,342 27,021 (214) 26,807 
 
Issuance of ordinary 
shares, net of related 
expenses 4,820 - - - 4,820 - 4,820 
 
Comprehensive income 
(loss) for the period - - - 11,097 11,097 (3) 11,094 
 
Dividend - - - (12,000) (12,000) - (12,000) 
 
Benefit to the Company 
equity holders with 
respect to funding 
transactions - - (5,655) - (5,655) - (5,655) 
 
Employee stock option 
scheme - 309 - - 309 - 309 
 
Balance as at 31 
December 2017 4,882 1,642 (15,371) 34,439 25,592 (217) 25,375 
        

 
Year ended 31 December 
2016 

       

 
Balance as at 1 January 
2016  62 1,252 (9,716) 25,197 16,795 (213) 16,582 
 
Comprehensive income 
for the period - - - 15,145 15,145 (1) 15,144 
 
Dividend - - - (5,000) (5,000) - (5,000) 
 
Employee stock option 
scheme - 81 - - 81 - 81 
 
Balance as at 31 
December 2016  62 1,333 (9,716) 35,342 27,021 (214) 26,807 

 
  



      

      

 

Consolidated Statements of Cash flows  
 

 
 

Three-month period  
ended 31 December 

Year  
ended 31 December 

 2017 2016 2017 2016 

 €000 

Cash flows from operating activities     
Income before income taxes 3,506 3,839 13,030 12,251 
Adjustments for:     

Amortization and depreciation 368 238 1,228 837 
Employee stock option scheme expenses  37 16 309 81 
Interest income and foreign currency exchange 
differences with respect to funding to a related 
group (243) (1,437) (504) (2,750) 
Profit on discontinued operations, net of tax (see 
Note 10) - 844 1,309 3,593 
     
Decrease (increase) in trade receivables  (2,983) 454 (4,509) (269) 
Decrease (increase) in restricted cash 192 (164) 669 (524) 
Decrease (increase) in other receivables  (87) (170) (837) 285 
Decrease (Increase) in a related group receivable 360 97 287 (232) 
Decrease (Increase) in income taxes receivable, net 
of income taxes payable (115) 17 (95) 81 
Increase in trade and other payables  1,545 907 4,665 257 
Increase (decrease) in loans with respect to 
leasehold improvements (2) 23 (21) 23 
Increase in client liabilities 23 672 499 132 
Increase in employee benefits 56 - 128 22 

 2,657 5,336 16,158 13,787 
     
Income taxes paid, net (38) (728) (110) (830) 

Net cash generated from operating activities 2,619 4,608 16,048 12,957 

     
Cash flows from investing activities     
Purchase of property and equipment (166) (74) (575) (143) 
Investment in intangible assets (1,036) (648) (3,067) (2,267) 
Investments and loans - associated companies (1,834) (380) (3,967) (380) 

 
Net cash used in investing activities  (3,036) (1,102) (7,609) (2,790) 

     
Cash flows from financing activities     
Repayment of loans with respect to leasehold 
improvements (27) (29) (107) (99) 
Issuance of ordinary shares, net of related 
expenses (expenses paid in connection with 
issuance of ordinary shares) (625) - 4,820 - 
Dividends payments to equity holders of the 
Company - - (12,000) (11,500) 
     
Net cash used in financing activities (652) (29) (7,287) (11,599) 

     
Net increase (decrease) in cash and cash 
equivalents  (1,069) 3,477 1,152 (1,432) 
Cash and cash equivalents at the beginning of the 
period  14,481 8,783 12,260 13,692 

     
Cash and cash equivalents at the end of the period 13,412 12,260 13,412 12,260 

 



      

      

 

Notes to the Consolidated Financial Statements  

NOTE 1 – GENERAL 
 
Aspire Global plc (the “Company”) was incorporated in Gibraltar on 17 December 2003. On 9 May 2017, the Company re-
domiciled to Malta. On 23 May 2017, the Company completed a 4:1 share split of its share capital and issued 31,495,740 
new ordinary shares. In addition, on 9 June 2017 the Company changed its name from Aspire Global Limited to Aspire 
Global plc.   
 
On 11 July 2017, the Company completed an Initial Public Offering (“IPO”) on Nasdaq First North Premier in 
Stockholm, Sweden, under the ticker ”ASPIRE”, pursuant to a prospectus published on 26 June 2017:  
 

A. The Company registered 12,598,296 shares (including 1,641,977 over-allotment), of which 2,099,716 
are newly issued shares and the remaining were sold by the existing shareholders, reflecting 29% of 
the Company shares (upon completion). The offering price was SEK30 (approximately €3.2 as at 31 
December 2017 exchange rates). 

B. The Company raised gross proceeds of €6,537 thousand which were recorded as part of the Consolidated 
Statement of Changes in Equity during 2017, such amount was offset by legal and professional service fees 
aggregated to €1,717 thousand which were incurred in connection with the IPO. 

  
The Company together with its subsidiaries (the "Group") is a top platform provider which offers a total “all-in-one” 
solution for online gaming operators. The Group provides an advanced solution combining a robust platform, interactive 
games, and a set of comprehensive operational services. Gaming operators, affiliates and media companies benefit from 
flexible cross-platform solutions that include fully managed operations and customized integrations of a vast games 
offering. 
  
NOTE 2 – BASIS FOR PREPARATION 
 

The interim condensed consolidated financial information ("Interim Financial Information") of the Group 
has been prepared in accordance with International Accounting Standard 34 ‘Interim Financial Reporting’ as 
adopted by the EU ("IAS 34").  
 
The Interim Financial Information has been prepared on the basis of the accounting policies adopted in the 
company’s audited consolidated financial statements for the years ended 31 December 2016 and 2015 
("Annual Financial Statements"), which are prepared in accordance with International Financial Reporting 
Standards as adopted by the EU. This Interim Financial Information should be read in conjunction with the 
Annual Financial Statements and notes thereto issued on 23 May 2017.    
 
The Interim Financial Information is unaudited, does not constitute statutory accounts and does not contain 
all the information and footnotes required by accounting principles generally accepted under International 
Financial Reporting Standards for annual financial statements. 

  



      

      

 

NOTE 3 – SEGMENT INFORMATION 
 
 Segmental results are reported in a manner consistent with the internal reporting provided to management. The 
operating segments identified are:  

 B2B (Business to Business)  

 B2C (Business to Customer)  
Until September 30, 2017, management assesses the performance of operating segments based on revenues and 
segment results. Segment results contain revenues net of royalties and acquisitions expenses for the B2B and B2C 
segments, respectively.  
In connection with the preparation of 2018 business plan during the three-month period ended 31 December 
2017 and in order to enhance management’s view of each of the segments as an independent business unit, 
inter-segments charges with respect to the platform related services (B2B to B2C) and expenses allocation have 
been applied and analyzed. 
The elimination column includes inter-segment adjustments for B2B revenues and B2C expenses from platform 
related services to conform to the Consolidated Statements of Comprehensive Income. The comparable 
information for the applicable periods were re-classified accordingly.  

 

 
 

Three-month period ended 31 December 2017 

 B2B  B2C  Elimination Total 
  

 €000  

Revenues (including EU VAT) 10,283  8,875  - 19,158 

Revenues (inter-segment) 1,331  -  (1,331) - 

EU VAT (83)  (263)  - (346) 

Net revenues 11,531  8,612  (1,331) 18,812 

Expenses (8,872)  (7,443)  1,331 (14,984) 

EBITDA 2,659  1,169  - 3,828 

       

Unallocated expenses:       

Amortization and depreciation    
 

 (368) 

Operating income      3,460 

Interest income and foreign currency 
exchange differences with respect to 
funding to a related group    

  

243 

Finance income        91 

Finance expenses      (288) 

Income before income taxes      3,506 

 
 

Three-month period ended 31 December 2016 

 B2B  B2C  Elimination Total 
  

 €000  

Revenues (including EU VAT) 7,343  7,777  - 15,120 

Revenues (inter-segment) 1,167  -  (1,167) - 

EU VAT (73)  (158)  - (231) 

Net revenues 8,437  7,619  (1,167) 14,889 

Expenses (6,784)  (6,433)  1,167 (12,050) 

EBITDA 1,653  1,186  - 2,839 

Unallocated expenses:       

Amortization and depreciation    
 

 (238) 

Operating income    
  2,601 

Interest income and foreign currency 
exchange differences with respect to 
funding to a related group    

  

1,437 

Finance income        104 

Finance expenses      (303) 

Income before income taxes      3,839 



      

      

 

NOTE 3 – SEGMENT INFORMATION (CONT.) 
 

 

 

  

 
 

Year ended 31 December 2017 

 B2B  B2C  Elimination Total 
  

 €000  

Revenues (including EU VAT) 37,095  34,828  - 71,923 

Revenues (inter-segment) 5,224  -  (5,224) - 

EU VAT (250)  (898)  - (1,148) 

Net revenues 42,069  33,930  (5,224) 70,775 

Expenses (34,189)  (27,548)  5,224 (56,513) 

EBITDA 7,880  6,382  - 14,262 

       

Unallocated expenses:       

Amortization and depreciation    
 

 (1,228) 

Operating income    
  13,034 

Interest income and foreign currency 
exchange differences with respect to 
funding to a related group    

  

504 

Finance income        177 

Finance expenses      (685) 

Income before income taxes      13,030 

 
 

Year ended 31 December 2016 

 B2B  B2C  Elimination Total 
  

 €000  

Revenues (including EU VAT) 30,008  31,010  - 61,018 

Revenues (inter-segment) 4,652  -  (4,652) - 

EU VAT (298)  (546)  - (844) 

Net revenues 34,362  30,464  (4,652) 60,174 

Expenses (27,193)  (26,239)  4,652 (48,780) 

EBITDA 7,169  4,225  - 11,394 

       

Unallocated expenses:       

Amortization and depreciation    
 

 (837) 

Operating income    
  10,557 

Interest income and foreign currency 
exchange differences with respect to 
funding to a related group    

  

2,750 

Finance income        184 

Finance expenses      (1,240) 

Income before income taxes      12,251 



      

      

 

NOTE 4 – ADMINISTRATIVE EXPENSES 

 Three-month period  
ended 31 December 

Year  
ended 31 December 

 2017 2016 2017 2016 

 €000 

     
Staff expenses 1,505 1,578 6,805 6,237 
Employee stock option scheme expenses 37 16 309 81 
Legal and accounting  157 177 600 453 
Rent and maintenance 268 152 826 602 
Research and development services from a related 
group  15 256 408 618 
Professional services 115 82 455 308 
Other 333 169 1,215 1,046 

 2,430 2,430 10,618 9,345 
     

 

NOTE 5 – STAFF COSTS AND BENEFITS  
 
On 28 February 2017, the Company granted to certain employees 66,000 options to purchase its shares, such options 
shall vest over a three-year period – 33% at the end of each year and also pending upon a Merger and Acquisition 
(“M&A”) transaction or an IPO, the latter occurred on 11 July 2017, see also Note 1 for additional information. Due to the 
completion of the 4:1 Company’s share split at 23 May 2017 as mentioned in Note 1 above, upon conversion those 
options will be converted to 264,000 shares.  
 
On 29 August 2017, the Company granted all its employees who completed a minimum of certain number of months of 
service, based on seniority 126,500 options to purchase its shares, such options shall vest over a three-year period – 33% 
at the end of each year. 
 
The fair value of those granted options was calculated based on the Black-Scholes model, utilizing the following 
assumptions: Stock price €3.36-4.00, Expected term 5.5-6.5 years, Volatility 45%, Dividend yield 17% and risk 
free rate (0.5%)-1.83%. 

  



      

      

 

NOTE 6 – EARNINGS PER SHARE  

 Three-month period  
ended 31 December 

Year  
ended 31 December 

 2017 2016 2017 2016 

 €000, except per share data and number of shares 

Basic and Diluted earnings per share:     
Net income attributable to the equity holders of 
the Company 1,309 4,497 11,097 15,145 

Weighted average number of ordinary shares 
issued 42,767,132 41,994,320 42,956,690 41,994,320 

Dilutive effect of share options 2,125,976 774,887 2,188,050 661,938 

Weighted average number of dilutive ordinary 
shares 44,893,108 42,769,207 45,144,740 42,656,258 

     

Basic earnings per share (€) 0.03 0.11 0.26 0.36 

Diluted earnings per share (€) 0.03 0.11 0.25 0.36 
     

 

 Three-month period  
ended 31 December 

Year  
ended 31 December 

 2017 2016 2017 2016 

 €000, except per share data and number of shares 

Basic and Diluted earnings per share:     
Net income from continuing operations 
attributable to the equity holders of the Company 1,309 3,653 9,788 11,552 

Weighted average number of ordinary shares 
issued 42,767,132 41,994,320 42,956,690 41,994,320 

Dilutive effect of share options 2,125,976 774,887 2,188,050 661,938 

Weighted average number of dilutive ordinary 
shares 44,893,108 42,769,207 45,144,740 42,656,258 

     

Basic earnings per share (€) 0.03 0.09 0.23 0.28 

Diluted earnings per share (€) 0.03 0.09 0.22 0.28 
     

 

NOTE 7 – DIVIDENDS 
 
On 28 December 2015, the Company’s Board of Directors declared a dividend of €6.5 million to the Company 
shareholders which was paid in January 2016. 
 
On 6 April 2016, the Company’s Board of Directors declared a dividend of €5 million to the Company 
shareholders which was paid in April and May 2016. 
 
On 23 January 2017, the Company’s Board of Directors declared a dividend of €6 million to the Company 
shareholders which was paid in February 2017. 
 
On 18 May 2017, the Company’s Board of Directors declared a dividend of €6 million to the Company shareholders which 
was paid in June 2017. 

  



      

      

 

NOTE 8 – RELATED PARTIES  

 
A. Barak Matalon, Pinhas Zahavi, Eli Azur and Aharon Aran are the Principal Shareholders of the Group. 

During the periods covered by those interim condensed consolidated financial statements, the 
Principal Shareholders, and corporate entities controlled by the Principal Shareholders, did not 
receive any remuneration in the form of salary, bonuses or consulting fees except for one of them 
who has been engaged as a consultant. The consulting fees for the year and three-month period 
ended 31 December 2017 amounted to €133 thousand and €33 thousand, respectively, and for the 
year and three-month period ended 31 December 2016 amounted to €128 thousand and €33 
thousand, respectively. 

 
B. On 30 April 2014 ("Effective Date"), the Group transferred to a related group all the assets related to 

the iLottery business, valued at €6,130 thousand which was estimated during 2015 based on a 
valuation performed by a reputable appraiser. The consideration was determined on 24 April 2015 
in a way of 5 year (counted effectively from the Effective Date) two capital notes linked to the 
exchange rate of the U.S. dollar and bearing an annual interest of 1% to be paid quarterly, 
commencing as at the second anniversary of the Effective Date. The terms of the capital notes were 
below fair market value for such a financial asset. Therefore, the €3,916 thousand difference of the 
discounted cash flow to be generated from the capital notes based on a market annual interest rate 
of 20% ("Market Interest Rate"), determined by a valuation performed by a reputable appraiser 
amounted to €3,945 thousand ("Fair Value of the Capital Notes"), and their face value, was recorded 
directly into the statement of changes in equity in 2015 under "Reserve with respect to funding 
transactions with a related group" as "Benefit to the Company equity holders with respect to funding 
transactions". Since that date, interest income has been recorded based on the Market Interest Rate 
on the Fair Value of the Capital Notes.  
 
Additionally, during the first 7 months of 2015 and the year 2014, the Group granted the related 
group on demand funding with no specified terms, aggregated to €7,997 thousand and €3,968 
thousand, respectively. On 24 April 2015, it was agreed that the above mentioned outstanding 
amounts as at that date and any further funding, would be repaid back to the Group in 2019, would 
be linked to the exchange rate of the U.S. dollar and bear 1% annual interest to be paid then, which 
was below market terms for such financial assets. Therefore, the difference of €5,800 thousand of 
the discounted cash flows to be generated from the loans based on the Market Annual Interest 
amounted to €6,431 thousand in 2015 ("Fair Value of the Loans"), and their face value, were recorded 
directly into the statement of changes in equity under "Reserve with respect to funding transactions 
with a related group" as "Benefit to the Company equity holders with respect to funding 
transactions". Since that date, interest income has been recorded based on the Market Interest Rate 
on the Fair Value of the Loans.  
 
On 18 May 2017, an agreement was reached between the Company and the related group, pursuant 
to which, the payment terms were changed such that the outstanding amounts mentioned above 
will be repaid in 2018 or 2020 in the case of the exercise of call option by a shareholder of the related 
group and if not, in 2022. The new terms are below market terms for such financial assets, therefore 
the difference of €5,655 thousand of the discounted cash flows to be generated from the outstanding 
amounts based on the Market Annual Interest amounted to €8,651 thousand ("Fair Value of the 
Outstanding Amounts"), and their face value were recorded in the year ended 31 December 2017  
directly into the statement of changes in equity under "Reserve with respect to funding transactions 
with a related group" as "Benefit to the Company equity holders with respect to funding transaction". 
From that date, interest income should has been recorded based on the Market Interest Rate on the 
Fair Value of the Outstanding Amounts. 

 
 
 
 
 
 
 
 
 
 
 
 
 



      

      

 

 
 
NOTE 8 – RELATED PARTIES (CONT.) 

 
C. Other transactions: 

 
During the year and three-month period ended 31 December 2017, the Group consumed 
development services from a related group aggregated to €2,619 thousand and €737 thousand, 
respectively which were capitalized as an intangible asset. Additionally, the Group consumed 
research and development services from the related group aggregated to €408 thousand and €15 
thousand, respectively which were recorded as research and development services from a related 
group within administrative expenses. Furthermore, the Group was entitled to a reimbursement of 
certain administrative expenses aggregated to €304 thousand and €70 thousand, respectively and of 
rent and related aggregated to €1,340 thousand and €312 thousand, respectively, those 
reimbursements were recorded as a deduction of the staff expenses and rent and maintenance 
within administrative expenses, respectively 

 
During the year and three-month periods ended 31 December 2016, the Group consumed 
development services from a related group aggregated to €2,080 thousand and €659 thousand, 
respectively which were capitalized as an intangible asset. Additionally, the Group consumed 
research and development services from the related group aggregated to €618 thousand and €256 
thousand, respectively which were recorded as research and development services from a related 
group within administrative expenses. Furthermore, the Group was entitled for a reimbursement of 
certain administrative expenses aggregated to €293 thousand and €61 thousand, respectively and of 
rent and related aggregated to €1,269 thousand and €85 thousand, respectively, those 
reimbursements were recorded as a deduction of the staff expenses and rent and maintenance 
within administrative expenses, respectively 
 

NOTE 9 – COMMITMENTS, CONTINGENCIES AND OTHER  
 

A. In February 2017, the Company, through its wholly owned subsidiary (the “Acquirer”), acquired 30% 
of the shares of Minotauro Media Limited (“MML”) for a total consideration of €1,183 thousand, of 
which €828 thousand and €355 thousand were paid on 3 February 2017 and 30 June 2017, 
respectively. MML is engaged in the business of marketing and promoting online gaming services via 
its domain names. The Acquirer was granted a call option for the remaining 70% of MML and the 
seller  was granted a put option, exercisable from August 2018 to June 2021, based on a multiple of 
6 times of the exit EBITDA of MML capped at €12.6 million, as described in the shareholders' 
agreement. Such options are considered financial derivative instruments and are measured and 
presented at fair value based on a valuation which considered as a level 3 category of the fair value 
hierarchy and conducted by a reputable appraiser, pursuant to which, the call and put options were 
valued as €371 thousand and €33 thousand, respectively as at the transaction date and included as 
part of the Investments and loans - associated companies in the Consolidated Statement of Financial 
Position. The allocated cost to the acquired shares was valued at €845 thousand by the reputable 
appraiser. In 2017 the Group recorded its share of MML results aggregated to €44 thousand loss, 
such amount is presented as part of the “Non-recurring expenses and Company share in the results 
of associated companies and other related” within the “Consolidated Statements of Comprehensive 
Income”. 

 
B. On 8 May 2017, the Israeli subsidiary entered into a lease agreement for an office space. The 

agreement commenced in September 2017 for a period of sixty months with a sixty months renewal 
option. The annual lease payment and related expenses is approximately €430 thousand and is linked 
to the Israeli consumer price index ("ICPI"), such annual payment should increase by 5% during the 
option period. 

 

  



      

      

 

NOTE 9 – COMMITMENTS, CONTINGENCIES AND OTHER (CONT.) 
 

C. On 17 May 2017, Neolotto Limited, an associated company (“Neolotto”) raised €300 thousand one 
year loans from its shareholders; of which the Company lent €200 thousand and the remainder was 
lent by another shareholder (“ASH”). Such loans shall bear an interest at a rate of 6% per annum. The 
loans and the interest shall be early repaid on an IPO or M&A transactions as defined in the 
agreement. On 31 July 2017, Neolotto raised additional €500 thousand of which the Company lent 
€250 thousand and the remainder was lent by ASH under the same terms above. On 20 September 
2017, in order to pursue business opportunities, a convertible loan agreement (“CLA”) was signed 
between the Company, ASH (“Lenders”) and Neolotto. Based on that agreement, both lent Neolotto 
€500 thousand each on 30 August 2017 and the remainder, €1,750 thousand each during October 
2017. The loans amounts, together with the previous loans amounts described above and the 
accrued interest, will be repaid by 31 December 2018. The loans bear an interest rate of 6% per 
annum and shall be converted to ordinary shares of Neolotto in accordance with the provisions of 
the CLA and at the discretion of the Lenders. In 2017, the Group recorded its share of Neolotto results 
aggregated to €2,410 thousand loss and accrued interest income of €46 thousand, both amounts are 
presented as part of the “Non-recurring expenses and Company share in the results of associated 
companies and other related” within the “Consolidated Statements of Comprehensive Income”.  
 

D. During 2013, Aspire Global International Limited, a subsidiary, was issued a fine in the amount of 
€300 thousand by a European Court. The subsidiary appealed the ruling, and a hearing of its appeal 
was held before the appellate court on 13 January 2017, acquitting the subsidiary. As a result, during 
the three-month period ended 31 March 2017, the Group reversed the €300 thousand accrual 
recorded in 2013. In addition, due to the change in the regulatory environment in connection with 
the Group’s business in the specific European country, the Group ceased its operations there in May 
2017, see also Note 10 for additional information. 

 
E. On 20 November, 2017, the Company’s board of directors approved an investment in a company that 

launched Mr. Play, a new casino and sports betting brand. The Company will provide the technology 
and become a significant shareholder in the venture, holding 40% of its shares, along with various 
investors. The shareholders will fund the new company up to €4 million, of which, the Company will 
invest up to €2 million, based on business milestones. As at 31 December 2017 the Group invested 
€84 thousand which were included as part of the Investments and loans - associated companies in 
the Consolidated Statement of Financial Position. 

NOTE 10 – DISCONTINUED OPERATIONS 
 
In May 2017, the Group ceased major operations in a European country due to a change in the regulatory environment 
as it affected the Group’s business there. As a result, the Group presented the results of its operations there as a “Profit 
on discontinued operations, net of tax” within the “Interim Condensed Consolidated Statements of Comprehensive 
Income”. The profit on discontinued operations, net of tax approximates the net cash generated from operating 
activities and there were no cash flows from investing or financing relating to the discontinued operations. 

 

Three-month period ended 31 
December Year ended 31 December 

 2017 2016 2017 2016 

 €000, except per share data 

Revenues - 1,230 1,567 5,510 

     

Distribution expenses - (269) (394) (1,407) 

Administrative (expenses) income - (73) 205 (321) 

 - (342) (189) (1,728) 

     

EBITDA and income before income taxes - 888 1,378 3,782 

Income taxes - (44) (69) (189) 

Net income - 844 1,309 3,593 

Earnings per share attributable to the equity 
holders of the Company (€):     

Basic - 0.02 0.03 0.08 

Diluted - 0.02 0.03 0.08 

 
 
 



      

      

 

NOTE 11 – SUBSEQUENT EVENTS  
 

A. On 7 February 2018, the Company granted to certain employees 441,750 options to purchase shares, 
according to the Company’s 2017 share options scheme. The exercise price was set to the share price on 
the grant day. 
 

B. On 7 February 2018, the Board of Directors proposed a dividend to the Company's shareholders on 
behalf of the 2017 financial year results in the amount of approximately €3.8 million equivalent to 0.85 
SEK per share.  The dividend is subject to the shareholders’ approval. 
 

 

Definitions 
 
Aspire Global’s definitions of a number of performance measures presented in the interim report 
are presented below. 
 

Name Definition 

Gross Gaming Revenue (GGR) Gross Gaming Revenue is calculated by subtracting prizes from 

total bets placed.  

 

Net Gaming Revenue Net Gaming Revenue is calculated by subtracting prizes and 

bonuses paid out from total amounts of bets placed. 

 

Adjusted revenues Revenues adjusted for operations which have been 

discontinued during 2017. 

 

Adjusted EBITDA EBITDA adjusted for operations which have been discontinued 

during 2017. 

 

Adjusted EBITDA margin Adjusted EBITDA divided by adjusted revenues. 

 

Revenues and adjusted revenues growth Calculated by dividing the revenues for a specific period by the 

revenues of the corresponding period in the previous year. 

 

EBITDA Operating profit before depreciation and amortisation. 

 

EBITDA margin EBITDA divided by net revenues. 

 

 

  



      

      

 

 


